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The Relationship between Financial System Structure and Economic Freedom

——A Study Based on the data of 139 Countries during 1980-2013

WU Li-chao XU Nuo ZHANG Zhong-chi GUO Qi-wen

[ Abstract] Based on the panel data of world’s 139 countries during 1980-2013, this paper uses the dynamic GMM esti—
mation method to analyze the influence of a country’s economic freedom degree on the vigor, relative size and efficiency
of the country’s financial system structure. The results of the paper show that, along with the country relaxing the regula—
tion of financial system, the effective protection of property rights and the economic growth due to trade, the vigor, rela—
tive size and efficiency of financial system structure will increase, so it is confirmed that a country’s economic freedom

degree will affect the evolution and development of the country’s financial system structure.
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