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A Research on the Threshold Effects of Fiscal Expenditure Competition on Economy
—The Test Based on Provincial Panel Data in China
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Abstract: Based on summarizing the results of previous studies, this paper proposes a threshold theory hypothesis of the im-
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pact of fiscal expenditure competition on the economy, and applies the threshold panel model to make an empirical test on
the hypothesis by using the realistic data of Chinese provinces from 1997 to 2013. The results show that there are significant
threshold effects of fiscal expenditure competition on the economy. In the areas with low economic development level, the neg-
ative effect of fiscal expenditure competition are higher than the positive effects, and show some inhibition on economic

growth. In the areas with medium or high economic development level, the positive effect of fiscal expenditure competition is

greater than its negative effects, which is conducive to economic growth.
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