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1985-2006 1985-1994 1995-2006
Cp Gp Cp Gp Cp Gp
G—Spending —0.091%* —0.103%* 0.327
(0.040) (0.046) (0.154)
Disposable income 0.074%* 0.128%* 0.101%%*
(0.011) (0.019) (0.026)
Consumption—lagl 1.116%* 1.092%* 0.872%
(0.041) (0.068) (0.055)
Consumption—lage2 =0.177%%* -0.170%* -0.069%*
(0.040) (0.066) (0.056)
G—Spending—lagl 0.112%%* 0.9537%%# 0.163%* 0.758%* -0.377 1.073%*
(0.046) (0.039) (0.048) (0.061) (0.177) (0.055)
G—Spending—lag2 —0.016%* —0.030%* -0.0617%** 0.0427% 0.141%% | —-0.220%
(0.019) (0.037) (0.025) (0.057) (0.047) (0.052)
Government revenue 0.0737%%* 0.130%* O0.111%%
(0.011) (0.024) (0.016)
Size of government 0.351 0.990 0.574
(0.111) (0.207) (0.111)
Real interest rate 0.1037* 0.027* 0.008
(0.058) (0.097) (0.103)
Constant —0.065%* 0.074%%* —0.268%* 0.2827% 0.135 0.345%%#
(0.028) (0.029) (0.058) (0.064) (0.127) (0.05)
Observations 571 571 224 224 300 300
R-squared 0.995 0.989 0.988 0.972 0.996 0.99
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Dependent Variable— Consumption

1985-2006

Agriculture spending —0.017%*
(0.010)

Agriculture spending—lagl —0.007%*
(0.012)

Agriculture spending—lag2 0.022%*
(0.011)

Education& health 0.070%*
(0.031)

infrastructure —0.004 %%

(0.003)

Disposal income 0.080%*
(0.012)

Conumption—lagl 1.093#*
(0.044)

Conumption—lag2 —0.169%*
(0.043)

Constant —0.03%*
(0.042)

Observations 522

R—squared 0.995

1985-1994 1995-2006
~0.048 ~0.005
(0.029) (0.010)
-0.076° 0.010%
(0.038) (0.013)
0.103%* ~0.008*
(0.029) (0.011)
0.235°% 0.102%
(0.063) (0.025)
-0.010%* —0.016%#%
(0.014) (0.006)
0.091 % 0.089%
(0.021) (0.024)
1.025% 0.708%*
(0.076) (0.039)
~0.104% -0.074%
(0.073) (0.056)

-0.105% 1.140
(0.080) (0.208)
193 306
0.991 0.996
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1985— 2006 1985-1994 1995-2006
Cp—urban Cp-rural Cp—urban Cp-rural Cp—urban Cp—rural
Agriculture spending —0.013%%% 0.023% —0.067%* 0.114% 0.01 1% 0.0047*
(0.008) (0.019) (0.032) (0.083) (0.005) (0.014)
Agriculture spending—lag1 0.016%** 0.036%* 0.044% 0.175% 0.011%%* 0.029%*
(0.008) (0.019) (0.032) (0.081) (0.008) (0.014)
Education & health 0.012:%% 0.183% 0.039% 0.141 0.045%* 0.101*
(0.006) (0.061) (0.063) (0.167) (0.031) (0.051)
Education & health—lagl 0.187* 0.072% 0.275 0.0423%* 0.085%
(0.060) (0.064) (0.167) (0.031) (0.051)
Infrastructure —0.009% 0.010% 0.004%* 0.086%* —0.005% % 0.028%**
(0.003) (0.005) (0.017) (0.044) (0.007) (0.004)
Disposal income—U 0.596%* 0.6775%* 0.360%*
(0.028) (0.052) (0.034)
Disposal income—R 0.227%%* 0.501%* 0.102:%*
(0.029) (0.078) (0.024)
Con—U-lagl 0.545% 0.412% 0.625%*
(0.043) (0.072) (0.032)
Con—U-lag2 ~0.196%* ~0.037*
(0.027) (0.020)
Con—rural-lagl 1.054%* 0.583 0.926%*
(0.049) (0.140) (0.048)
Con—rural—lag2 —0.346%* -0.018 —0.016%*
(0.041) (0.129) (0.047)
Constant 0.285% 0.438% ~0.544 -0.077 0.0219%* ~0.107*
(0.066) (0.084) (0.147) (0.200) (0.092) (0.090)
Observations 382 407 75 75 305 278
R—squared 0.994 0.977 0.991 0.962 0.993 0.982
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