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Nonlinearity Analysis of Phillips Curve in China
Chen Jianbao Qiao Ningning

Abstract: Based on the measurment of output gap the nondinear smooth transition model is employed to capture the
dynamic relationship between output gap and inflation in China. The results show that the influence of Chinese output gap
on the inflation rate has the typical nondinear characteristic and the asymmetry; The relationship between them has the
obvious gradual characteristic. During 1994 to 1998 and 1999 to 2007 it presented the obvious linear characteristic.
However during 1981 to 1993 and after 2008 the nondinear characteristic is obvious and the relationship is changing
frequently between linearity and nondinearity.
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