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Study on Best Subsidy Rate of R&D Provided by
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Abstract: Based on the panel data set of 30 provinces the paper employs a static threshold regression model to estimate
the best subsidy rate interval of R&D provided by government to large and medium — sized industrial enterprises. Research
results indicate that government funds for R&D has the largest leverage effect on R&D expenditure of enterprises when the
subsidy rate falls into the range of (2. 7022% 4. 9818% . Intramural expenditure on R&D activities in large and medi—
um — sized industrial enterprises has positive correlations with government funds for research and higher educational institu—
tions. Compared with subsidy for other sectors the promotional effect for R&D expenditure of enterprises by increasing gov—
ernment’ s subsidy for higher educational institutions is the largest. The research results have instructive significance for
how to effectively play the leverage role of R&D expenditures of local governments.
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