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Analysis on the Effect of FDI to China’s Foreign Trade Surplus

Liu Qiao & Huang Jianzhong

Abstract In recent years China has become the world’s largest FDI-introduction state whose inflow of FDI
has been growing at a high speed trend. While FDI plays a very important role in the process of China’s foreign trade
development and its trade surplus growth. As China’s foreign trade degree of dependency and the open degree of
economy increase FDI is growing rapidly and its trade surplus is also expanding. This paper starts from the
developing situation of China’s FDI then analyses the influence mechanism on FDI to China’s foreign trade
surplus. In addition based on the mathematical model by Huang Zhi—gang 2009  in order to get the policy
recommendations on easing China’s trade surplus from the perspective of utilizing FDI reasonably this paper
carries on the measurement test on the inner relations of the two. And it has practical significance in understanding
China’s trade surplus problem correctly and using FDI rationally and effectively.
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