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Research on Price Discovery Function of Stock Index Futures in
Chinese Emerging Market

Fang Kuangnan & Cai Zhenzhong

Abstract: This article studies stock index futures of long-term and short-term price discovery mechanism using
cointegration test error correction model and impulse response function based on the Shanghai Shenzhen 300 stock index
futures 5-minute high4requency data and information sharing model and common factor model are used to study
contribution of price discovery of stock index futures in China. In addition quantile regression is used to explore the
relationship of future and spot market at different ups and downs. The empirical results show that there is mutual guidance
between index futures and spot prices in China market and the spot market have a bigger role in price discovery in current
stage; with the change of ups and downs the impact of spot on index future showed a U-rend and the impact of futures on
the spot showed a unilateral increasing trend.
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