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Study on the Extended Gini Coefficient and Its Application

Dai Pingsheng & Lin Wenfang

Abstract: This paper promotes an equivalent definition of the extended Gini coefficient and proposes an unite
decomposition formula of the extended Gini coefficient by subgroups and factors. Applying the formula to 2009 China’ s food
consumption data yields several interesting results as follows: (Dthe extended Gini coefficient is an increasing function of
aversion inequality parameter with the minimum O and the maximum 1-S,/p,; @with the parameter increasing the
relative marginal effects of subgroups or factors on the extended Gini coefficient have rather stable action direction; @it will
has a negative effect on food expenditure inequality to increase dining out meat poultry and processed products aquatic
products expenditure ratio.
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