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Financial Development, Transport Facilities and Household Consumption
— Findings from Additive Semi-Parametric Model
LI Kun-ming , FANG Li-ing
( School of Economics of Xiamen University, Xiamen, Fhjian, 361005, China)

Abstract: This paper analyzes the relationship between financial development, transport facilities and China’ s household
consumption using non-parametric model. Empirical results show that: (1) Expansion of the scale of financial system
and household consumption has a significant positive linear relationship, and the nonlinear effect of efficiency
improvement of financial system on household consumption has an inverted “U” shape. (2) The relationship between
public transport and road facilities and household consumption are different, the former is positive, while the latter is
negative. However, nonlinear effects of the above two are much the same and both have an “N” shape trend. Based on
empirical results, this paper finally proposes some policy recommendations to raise the level of household consumption.
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