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Abstract: Accordingto the theory of consumer spending, in general wealth increase will boost spending, a
large study abroad experience also confirmed that the price of consumption has positive role. But for China's
case, house prices rising (wealth increase) did not seem to promoting consumption increase? What reason
is this? We think that rising of house prices have not only the wealth effect, also have with the correspond-
ing substitution effect (or called extrusion effect), this is because the short term that makes people purchase
prices increased spending squeeze daily consumption. On the other hand, from the perspective of virtual
economy based on the generalized analysis can better consumer psychology to explain this phenomenon.
This paperuses 1999-2010 in China provinces panel data after estimates that, in China, the prices of the
change of consumption will produce significant negative influence. To this, it is mainly because of the substi-

tution effect, China's family of the concept of the social structure also makes people would rather extrusion

daily consumption also want to pursue "mortgage slave" of life.

Keywords: generalized virtual economy, consumption, house price, inner relation
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