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A General Equilibrium Analysis on the Total
Tax Incidence of Chinese Enterprise Income Tax

Abstract: Developed from the classic Harberger Model, this paper first intro-
duces a term of “ real income”, which is about the effects of factor returns being
lowered by reduced aggregate demand through taxation; then it further associates
the model with situation of enterprise income tax (hereinafter abbreviated as EIT)
levied in both two sectors for an analysis of the total tax incidence of Chinese EIT
as accurate as possible T he results reveal that capital bears at least 76 94% of the
total EIT burden, but at least only 60 2% of the marginal total EIT bur
den. T echnological progress poses as distinct influence on total tax incidence, while
consumer preferences have little effect.
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