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Can Board Secretaries Improve the Capital Market Efficiency
----Evidence from the Perspective of Stock Price Synchronicity
LUO Jin-hui, XIANG Yuan-gao, JIN Si-jing

School of Management, Xiamen University, Xiamen 361005,China

Abstract: Using a sample of 8430 firm-year observations on Chinese A-share listed companies during the period of 2005-2011, we
have empirically investigated how board secretary impact market efficiency from the perspective of stock price synchronicity. We find that
compared with non-top secretaries, the top board secretaries that are more diligent and competent significantly increase listed companies’
stock price synchronicity. However, this positive correlation gradually weakens as the analyst coverage and institutional ownership increases.
These findings indicate that board secretary can improve listed companies’ information transparency, thereby enhancing the market effi-
ciency.
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