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Empirical study of the relationship between capital freedom
and regional innovation performance
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Abstract: In this paper, an empirical study on the relationship between capital freedom and regional innovation performance has re—
vealed that the degree of capital freedom has a significant promotion on regional innovation performance. In areas with different re—
gional innovation performance, the mechanism between capital freedom and regional innovation performance has the phase character—
istics. Further in-depth research has revealed the following phenomena. The government and institutional factors, economic factors,
money supply and finance development level have a positive impact on innovation performance. However, the mechanism between fi—

nancial marketization level and innovation performance is not very clear, which depends on the further reform of China’s financial

markets, by that the positive influence will be prominent.
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Table 1  The main variables and their economic implications
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