View metadata, citation and similar papers at core.ac.uk brought to you by .{ CORE

provided by Xiamen University Institutional Repository

S S S S S

2011 10 Joumal of Shanxi Finance and Economics University Oct. 2011
33 10 Vol.33 No.10
AN
1 23 4
1. 350002 2. 210029
3. 210029 4. 361005
2002~2007 A N °
F276.6 A 1007—9556 2011 10—0105—09

Large Shareholder Control, Managerial Overconfidence and Cash Dividend
HUANG Lian- gin', QU Yao- hui*?, FU Yuan- lue *

1. School of Management, Fuzhou University, Fuzhou 350002;
2. Development Research Center of Internal Audit, Nanjing Audit University; Nanjing 210029
3. School of Economics, Nanjing University, Nanjing 210029
4. Center for Accounting Studies, Xiamen University, Xiamen 361005, China
Abstract The paper examines the relation among large shareholder control, managerial overconfidence and cash dividend by

sampling A—share listed firms for the period from 2002 to 2007. This study shows that overconfident managers are reluctant to pay
cash dividend, but large shareholder have significant incentives to pay cash dividend. To increase the percent of large shareholder
would effectively monitor overconfident managers to raise the intention and level of dividend payout. The study interprets “the Divi—
dend Puzzle” from the perspective of rationality and irrationality.
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