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Independent Director Audit Committee and Shareholder Balance Effect

— Based on the Perspective of Statement Disclosure
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Abstract In this paper the authors research the efficiency of independent director audit committee and shareholder balance on
statement disclosure. The empirical results indicate that the size of independent director and audit committee set up will significantly
reduce the probability of qualified statement and promote the statement be disclosed in time. The empirical results also indicate that the
stronger of shareholder balance the more possible of statement be labeled qualified and the later of the statement be disclosed.

Key Words independent director audit committee shareholder balance statement disclosure

o o Shleifer ~ Vinshny 1986
Beasley 1996

o McMullen 1996

2010- 08- 02
1975-
1974-

-110-


https://core.ac.uk/display/41438333?utm_source=pdf&utm_medium=banner&utm_campaign=pdf-decoration-v1

° 2007

2001 8 16 ( .
) Klein 2002 .
Xie 2003
13, 2002 1 7 . Wild 1996
( ) .
N N o o Abott 2004
. SEC

- Loebbecke 1989

o Knapp 1987

o -Cobb 1993

o o McMullen
N 1996
Fama  Jensen 1983 N

o Beasley 1996

- Beasley
1996
o N 2006
o Sharma 2004
o Uzun Zwiebel 1995
2004 Pagano  Roel
1998 .Bennedsen Wolfenzon 2000
Dechow 1995 2006
. 2006 N

2002~2004 72

-111-



2006 .

‘112

o Shleifer ~ Vinshny 1986

o Pagano  Roel 1998 .Bennedsen
Wolfenzon 2000 .Gomes  Novaes 2001

2006 .

Gilvoly ~ Palmon 1982

2006 .



LEV.EBITPS.OCFPS  SIZE

1. 2 3 <0 for X=DR
OP . as51<0  for X=AC
« ” OP=1 >0 for X=0S
“ i 0OP=0, 4 5 6

Reporting Lag LAG,=B+BEBITPS,+B,0OCFPS,+3;0P, +B,SIZE, +
BsX+ X BiYear+ X BInd+p, 2
LAG

LAG LAG o Gilvoly  Palmon 1982

o

EBITPS.OCFPS.SIZE ~ OP

N N

N DR
AC X

08 o 4. 5 6

<0 for X=DR

Bsi<0 for X=AC

) >0 for X=0S

1. 2 3
Logistic CSMAR ©
2001~2007
1
EI -
IOg l—pl =0 +OL1LEV1 +OL2EBITPSt +0L3OCFPS[ + 2 ST\P’T 3
aSIZE +asX+ X o Year+ X ayInd+g, 1 +4 o

«

pl t 1o

-113-



opP 7349 0 1 0.09 0.280 10%
LAG 6027 10 198 87.17 | 22.821 ]7
LVA 8316 0.0064 | 0.9874 | 0.4796 | 0.1843 10
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2 Person
opP LAG LEV EBITPS OCFPS SIZE DR AC 0S
opP 1
0.231™
LAG 0.000 !
0.342™ 0.148™
LEV 0.000 0.000 !
-0.375" -0.330" -0.226"
EBITPS 0.000 0.000 0.000 !
-0.181" -0.213" -0.061" 0.481"
OCKPS 0.000 0.000 0.000 0.000 !
SIZE -0.189" -0.006 -0.041" 0.379™ 0.315™ |
0.000 0.675 0.004 0.000 0.000
DR -0.022 0.067" 0.142™ 0.018 0.060™ 0.110™ 1
0.132 0.000 0.000 0.222 0.000 0.000
AC -0.037" -0.003 0.029" 0.039" 0.020 0.073" 0.306™ |
0.010 0.836 0.047 0.007 0.155 0.000 0.000
0S 0.110™ 0.093™ 0.109™ -0.079" -0.071" -0.182" 0.037™ 0.009 |
0.000 0.000 0.000 0.000 0.000 0.000 0.010 0.525
N 5% 1% 0
Y 3 o
1. 2 3 Logistic
3 DR.AC.OS
X=DR X=AC X=08S
Wald Wald Wald
LEV + 2.766 98.53™ 2.609 89.63™ 2.526 84.304™
EBITPS - -2.304 362.21™ -2.300 364.64™ -2.300 363.810™
OCFPS - -0.434 20.11™ -0.445 21.49™ -0.441 21.104™
SIZE - —0.268 22.86™ -0.275 24.43™ -0.260 21.0417™
X=DR - -2.367 44.74™
X=AC - -0.278 7.10"
X=0S + 0.261 10.597™
-2 Log likelihood 3187.31 3188.98 3176.26
Cox & Snell R Square 0.160 0.160 0.162
Nagelkerke R Square 0.318 0.318 0.320
I 10%.5% 1%
3
DR 3 ”
-2.367 Wald o 1
4474 1% “ 7

‘114-



-0.278

Wald 7.10 5%
AC=0 .
AC=1 .
2006 .
o 2 3
N 2006 . « »
OS ? “ ”O
0.261 Wald « ”
10.60 1%
[ ” 4 2 4\ 5 6
4 DR.AC.0S
X=DR X=AC X=08
T T T
EBITPS - -16.264 -21.40™ -16.262 -21.40™ -16.396 -21.61"
OCFPS - -3.251 -6.12" -3.278 -6.17" -3.178 -5.99"
SIZE + 3.060 10.50™ 3.115 10.10™ 3.347 10.68™
oP + 9.732 9.48™ 9.769 9.52™ 9.420 9.17™
X=DR - -7.767 -2.127
X=AC - ~1.464 242"
X=0S - 2.302 4.82
YEAR ?
IND ?
Adj. R? 0.163 0.164
N 10%.5% 1% o
4 DR
LAG
=7.767 T -2.12
5% 4 .
(O8] 0S
LAG
2302 T 4.82
o 1%
4 e}
AC
LAG
-1.464 T -242 5%
AC=1
5



1 Abbott L S Parker G Peters.Audit Committee

« ” Characteristics and Restatements J . Auditing: A Journal of
Practice and Theory 2004 23 :69-87.

« 2 M S Beasley.An Empirical Analysis of the Relation

. between the Board of Director Composition and Financial

Statement Fraud J .The Accounting Review 1996 71 :443-465.

3 Cobb L G.An Investigation into the Effect of Selected

Audit Committee Characteristics on Fraudulent Financial

° Reporting D .Ph.D. Dissertation University of South Florida.
N 4 P M Dechow R G Sloan. Detecting Earnings
2001 ¢ Management J .The Accounting Review 1995 70 :193-226.
Y 2002 ( » 5 Fama E F M C Jensen.Separation of Ownership and

Control J .Journal of Law and Economics 1983 26 :301-325.
6 D Givoly D Palmon.Timeliness of Annual Earnings
Announcements:Some Empirical Evidence ] .The Accounting
Review 1982 57 :486-508.
7  Klein  A.Audit Committee Board of Director
° Characteristics and Earnings Management J . Journal of
Accounting and Economics 2002 33 :375-400.
8 Knapp M C.An Empirical Study of Audit Committee
Support for Auditors Involved in Technical Disputes with Client
Management J .The Accounting Review 1987 59 :242-263.
« » 9 D A McMullen.Audit Committee Performance An
Investigation of the Consequences Associated with Audit
Committees J .Auditing 1996 15 :87-103.

10 Pagano M A Roel.The Choice of Stock Ownership
Structure:Agency Costs Monitoring and the Decision to Go
Public J .Quarterly Journal of Economics 1998 113 :187-225.

o 11 B Xie W N Davidson P J DaDalt.Earnings
Management and Corporate Governance: the Role of the Board
«“ ” and the Audit Committee J . Journal of Corporate Finance
2003 9 :295-316.
12 Zwiebel J.Block Investment and Partial Benefits of
Corporate Control ] .Review of Economic Studies 1995 62 :
161-185.
N 13 . N
© — 2001~2004
J. 2006 5 33-39.
14
o - I
2006 11 135-143.
15
J. 2006 2 19-24.
16
— J. 2006 2 81-85.
17 .
N N J . 2007 5 77-83.

-116-



