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The Inequality and Evolution of Health Expenditure for
Rural Residents in China

Zhao Guangchuan Ma Chao Guo Junfeng

Abstract: Based on the CHNS data the research analyzes the inequality of health expenditure for rural residents in
China by using Shapley Value Decomposition estimates the contribution of various factors on the inequality and its change
and further explores the internal mechanism of the inequality evolution. To correct the sample selection bias and the impact
of a large number of zero expenses it uses the Heckman sample-selection model to estimate total health expenditure and
two-part model to estimate net expenditure respectively. The result shows that the gini coefficient of health expenditure in
Chinese rural residents is over 0. 8 from 1991 to 2006 which is a high level. And the main reasons for the inequality and
its evolution are the factors of health hospital level income the distance to the nearest health care provider and the region.
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