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Abstract

Modern economy’s fundamentals are knowledge, innovation and high-tech. Such
as internet-tech and industry intelligence are changing the pattern of global economy.
The key to catch up the pace of the changing is innovation. Our country is now
implementing the strategy of innovation-driven development, leading the new normal
economic development through innovation. Venture capital which is a kind of equity
investment to provide finance support and management service to high-growth and
innovative enterprises plays an important role in entrepreneurial economy and
innovative economy. In fields of venture capital research, many researchers view the
role of venture capital in enterprise and capital market through IPOs. Underpricing is
a common phenomenon in capital market, we should notice the role of venture capital
in IPOs because of its importance. The research on the relationship between venture
capital and IPOs contribute to the deeper understanding of venture capital.

This article selects GEM from 2009 to 2014 as the study sample to explore two
problems as follows: the role of venture capital in IPO underpricing, the relationship
between the venture capital’s characteristics and IPO underpricing. A series of
hypotheses are put forward based on the foreign and domestic theories about IPO
underpricing, venture capital’s role in IPO underpricing, venture capital syndication
and so on. After a series of analysis, this article comes to conclusions finally. The
results show as follows: there is significant difference between VVC-backed enterprises
and non-VC backed enterprises in IPO underpricing in our Growth Enterprise Market,
VC-backed enterprises has higher IPO underpricing. And both certification and
grandstanding hypothesis couldn’t explain the phenomenon; venture -capital
syndication could lower the IPO underpricing because it plays a more active role in
enterprise management than single venture capital; the background of venture capital
doesn’t affect the IPO underpricing in GEM. The recommendations are put forward in

the last.
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