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Abstract

In this paper, based on the perspective of country risk,we study the
relationship between host country risks and China's direct investment in
Africa.First ,this paper analyzes and summarizes the concept of country
risk. Combined with the theory of foreign direct investment location
factors ,this paper analyzes the host country'scountry risk factors of
affecting China direct investment in Africa . Then paper selectes 23
countries in Africa as an analytical sample, selectes political risk,
economic risk, financial risk index, per capita income, infrastructure and
inflation as variables, constructes an empirical model .By analyzing panel
data, we find the correlation between political risks and China direct
investment in Africa is negative. It is the same for the relationship
between economic risks and China direct investment inAfrica .On the
other hand we find that the greater financial risk,the more China's direct

investment in Africa .

Keywords: country risk; political risks; economic risks; financial risks;

direct investment
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