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ABSTRACT

The real estate industry is significant for China’s national economy. It is closely
connected with enormous industries and further influences people’s livelihood. In
recent years, the housing price is increasing gradually and remains stubbornly high.
Most people are confronted with the rapid increase of housing price which is much
higher than the growth of incomes. In order to solve this problem, the third plenary
session of the sixteenth cpc central committee has proposed to launch the property tax
in 2003. In the following 12 years, the property tax is constantly discussed in the
government meeting, but it has never been applied in practice. Even many scholars
have offered many penetrating views, the acceptable and feasible scheme is still not
achieved. There is no consensus on the issues such as whether the property tax should
be launched, what extent will influence the economy, and how to ensure the efficiency
and fairness simultaneously according to the existing means of tax collection and
administration.

This paper focuses on the function orientations in the reform of property tax. By
referring the experiences and lessons concerning the domestic and foreign property
tax reforms, it tries to provide several suggestions on the design ideas of China’s
property tax based on Chinese economic status.

This paper includes five chapters. Chapter one introduces the research
background and significance, the domestic and foreign studies on property tax, the
research framework and the innovations and deficiencies. Chapter two describes the
development of China’s property tax since 1949 and analyzes the current reform
background of property tax. It also sums up the experiences regarding the trial
property tax in Shang Hai and Chong Qing. Chapter three discusses the property taxes
and their reforms in America, Hong Kong and South Korea. Chapter four analyzes the

function orientation of China’s property tax reform. According to China’s realities, it



deems that the property tax can raise the fiscal funds, stabilize the housing price,
promote the rational consumptions and restrict the speculations. Chapter five suggests
the advantageous design ideas of property tax based on economic practices. The

suggestion will facilitate the sound development of real estate market.

Keywords: Property tax; Reform; Function orientation
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