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Astract

In recent years, people’s demand for entertainment and the development of internet
technology have promoted the rapid development of online game industry. A large
number of excellent online game enterprises emerged at the right moment. However,
because of the particularity of online game enterprise’s business model and profit model,
revenue recognition of related business becomes a big problem in the practice.
International accounting standards, American accounting standards and accounting
standards in China all haven’t published related standards or guidelines on revenue
recognition of online game business. Academics also haven’t conducted the thorough
research on this problem. Therefore, the study on revenue recognition of online game
has important implications. This article attempts to make a comprehensive and
systematic description from several aspects of problem in revenue recognition of online
games.

The contributions and innovation of this article lie in:

1. Through definitions on revenue and its recognition of different accounting
standards in different countries, this article expounds the related theories on revenue
recognition horizontally and introduces the historical development process of
accounting recognition vertically;

2. This article induces and summarizes the main risks of online game industry of
our country, which has a guiding significance;

3. Based on the foreign research of related problems, this article gives suggestions
on the revenue recognition policies of Virtual item sales in online game enterprises of

our country combined with the industry’s actual situations.

Key words: revenue recognition, online game, virtual item
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