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Abstract

The private economy plays an important role in a nation. Typically in most nations,
more than half of the number of businesses and source of employment are from the private
enterprises.

In China, the main form of private enterprises is family businesses. Most of these famil
y businesses were founded in the 1980s. The founders after having worked their businesses
for over 30 years and are getting older, they look to their next generations to take over. Th
e next 10 to 20 years will see increasing succession planning, inheritance and transferring
of businesses to the next generations.

A successful transfer of businesses will ensure the development of the national econom
y as well as stability and harmony of the society. Such successions have to be managed wel
las the saying goes,“wealth does not last beyond three generations.”

It is with this in mind, that more academic researches are been conducted on issues lik
e succession planning and family inheritance problems.

This paper is one such study. It looks into the formation of family business heritage,
family succession business models, a case study on the Quanzhou family enterprise and its
business succession, and putting forward conclusions from the study which hopefully can

be helpful to the development of the family enterprise system.
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