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Abstract

Abstract

With the overall opening of financial industry and the gradual deepening of
financial system reform in China, intermediary business is becoming a focus and hot
point among the commercial banks. Meanwhile, with respect to the booming of
intermediary business, the risk management of intermediary business is still in in its
infancy. There are many problems, such as the organizational structure is irrational,
accounting and information disclosure is not standardized, the internal audit and
management system are not effective and the definition, identification, assessment
and accumulation of risk is backward. All of these will result in the risk is
increasingly prominent. To this end, there is great theoretical and practical
significance in identification and assessment risk in intermediary business to improve
management level in China's commercial banks.

Firstly, this paper defines the risk of the intermediary business and clarifies
characteristics and classification of the risk based on the relevant literatures. A
management framework of ‘strategy-oriented, process-centric, by means of incentives
and constraints’ is proposed after the evolution and management of risk in China's
commercial banks are explained. On this basis, this paper classifies different product
categories on the intermediary business according to the level of risk and defines
these types of risk. The five steps including identifying risk tapes and pathways,
identifying a single key factor, identifying crossed effect factors and building key
indicators of risk system are taken to identify the risk in intermediary business. It also
highlights some methods, such as the expert judgment, screening-monitoring-diagnos
ing, tree decomposition of risk and risk modeling.

Then, this paper presents a process and measurement method of risk assessment
based on the of risk in intermediate business. There are six steps as following: the
definition of risk assessment matrix, the determination of assessment and
measurement methods, to define elements of risk assessment, the definition of
evaluation standard, the evaluation of measurement and the verification of
assessment.

Finally,a risk control and management method of intermediate business in

commercial banks is proposed from the perspective of the actual operation. It is

II



Abstract

necessary for commercial banks not only to build organizational structure and
management system, but also to establish contingency plans and strict measures in the

process of risk management in intermediary business.

Key Words: Commercial Bank; Intermediary Business; Risk Management.
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