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ABSTRACT

VIE mode, one of the red-chip mode, also known as "Sina model", was first
invented by SINA in 2000 as an indirect offshore listing model. For more than 10
years, the VIE mode has been adopted by hundreds of overseas-listed Chinese private
enterprises, involving the Internet, education, media, food, pharmaceuticals, energy,
financial services, transport and other fields. The VIE mode has played a great role in

the development and innovation of related industries, but also has a certain impact on

' "

China's financial market. Chinese regulators have been holding " acquiescence
attitude to the private enterprises who have gone into the international trade markets
through the VIE mode, however, they never have a firm will on that.

The direct cause resulting in the VIE mode is the excessive restrictions on the
admission of foreign trade into China. Tracing it to its source, it is the high listing
threshold under the background of China's current legislation as well as the
immaturity of China’s venture capital market that really matters. Therefore, this paper
proposes to revise and perfect the relevant laws, regulations, rules and other
regulatory documents, perfect the system construction of China's securities market
and develop the government venture capital fund in order to guide private enterprises
return the domestic A-share market or select the GEM, the new 3 board financing,
leaving capitals in their home country eventually.

The full text is divided into three chapters except the introduction and conclusion.
Chapter one mainly clarifies the concept of the VIE mode, the red-chip mode,
contractual control, and VIE, introduces the operation mechanism of VIE mode,
analyzes respective pros and cons between domestic listed and overseas listed, and
briefly describes the effect on China financial market caused by VIE mode. Chapter
two mainly analyzes the legitimacy of VIE mode. Chapter three first reviews and

comments the Foreign Investment Law (draft ) which released in the early 2015, and

then provides some legal advice on how to deal with numbers of enterprises using



VIE mode listed cross-border.

Key Words: VIE Mode ;Legitimacy ; Listing cross-border
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