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ABSTRACT

For the past few years, influenced by much-noticed offshore tax evasion scandals
and under budgetary concerns, combating tax evasion has become a top priority for
many governments. Tax evasion is a global issue , which means that governments
need to work together to deal with this problem. Exchange of information which is
one of key aspects of international tax co-operation, has already become a effective
tool for governments to fight against tax evasion. Usually, tax authorities are willing
to obey the Organization for Economic Co-operation and Development’s general
standard for exchange of information, which has traditionally been exchange of
information on request. As the world become increasingly globalized and technology
has made a huge progress, it is extremely hard for tax authority to find tax dodger
who hide income and capital from the scrutiny of tax authorities. As a result, it is
impossible for tax authorities to make a request to tackle tax evasion problems. Due to
the efficiency of automatic exchange of information in fight against tax evasion, it
becomes the new global standard on exchange of information.

Before it becomes the new standard, many countries have already had some rules
regarding automatic exchange of information. These rules and Organization for
Economic Co-operation and Development Standard for Automatic Exchange of
Financial Account Information in Tax Matters have become the basic rules when
countries choose to implement automatic exchange of information. With the constant
deepening process of “Going-out “strategy, Chinese tax authorities need to take part
in automatic exchange of information to strength international tax administrative and
request tax revenue from cross-board tax source. It is not difficult to tell that there are
some drawbacks in our existing information exchange system, which will have some
negative effects for China to implement automatic exchange of information. This
thesis is on the fully understanding of automatic exchange of information and then the
author put forward her own ideas to improve the automatic exchange of information

system in China.



Apart from preface and conclusion, the paper is composed of four chapters. The
first chapter demonstrates an overview of automatic exchange of information. It
mainly discuss the concept, basic process and legal basis of automatic exchange of
information, and then explain the reasons why automatic exchange of information has
become the International Standard of Transparency and Exchange of Information for
Tax Purpose.

The second chapter mainly make a comparison between the automatic
exchange of information and its so call “equivalent” measure-anonymous
cross-border withholding tax regime, based on the definition, background and main
content of anonymous cross-border withholding tax regime.

The third chapter analyzes three main existing automatic exchange of
information systems from background to main context. After introducing the three
automatic exchange of information systems, the author make some comments on each
system and rethink the international discourse power during automatic exchange of
information global implementation process.

The last chapter is focused on how to improve our automatic exchange of
information system. It firstly discuss the report published by G20 Development
Working Group ,which will give us some ideas about why developing countries need
to participate in automatic exchange of information and in which way developing
countries can effectively implement automatic exchange information. Then it analyzes
the current rules and practice in our country, point out the existing problems and make

some suggestions.

Key Words: International Taxation; Automatic Exchange; Anonymous Withholding

Tax
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