View metadata, citation and similar papers at core.ac.uk brought to you by fCORE

provided by Xiamen University Institutional Repository

2R gRRE: 10384 NRE R
2282, 34020051301037 UDC

B Ry
B+ % B ® X

HENESFHEREERIRRZ 1T RER
Rz TR W 38 7 8 2 Min BY SR GERA 5%
The Empirical Study on the Positive-Feedback Trading of

Security Funds and its Impact on Stock Return Momentum

in China Stock Market

HERTRL: FOE # R
+ oA A B
HXIRZE B 2008 4 A
HXAHEE: 2008 £ A
FET B 2008 F A

EREALE:
¥ A

20084 4A4


https://core.ac.uk/display/41424785?utm_source=pdf&utm_medium=banner&utm_campaign=pdf-decoration-v1

EXZFZAe R EITEE

ZEXMFMILN, BRAAESIMES THITHRMARBER. RAEIEX
SEFSERNEMN ASERMIARAR, HEXHURABHATRNIRE . KAKE
ZH AR IR =ERIWF IR

AN (Z4):
F A H



BiIXRFZARXEEREREH

ANGER TR TR AT R AT A7 10 SCHRE o 21T R A BLOR B
S 10 ] 5K 00 ) LR LAY 36 R V8 ST AR RN FL 7R, A BUHE 2747 16 SCH
THAERR H 10D I R Vrie SCEEN AL IR A ], RO 27 18 ST
N2 NAT B PEBEAT R 2, AT BURE 277 10 SCIR b RN 247 g HE L. DR 11
AU SCLE AR i 1 AR R E

AL SR T
LORE O, TR & A ARFR .
2. AR C D

GETERL AN S AT “ v )

(R H 3] i H H
IR - H 35 P H H



WE

UEFF BB AT o B UL T3 1 B KI5, HAE R AT —
FEEEFEIE TR A T o B X B FE RS B0 e < 1E S BT Z 4 A IR L B rh
S IE RIS AT A AR L IE R B S AT R el St i ALk G 1E
SRS AT R T S S = AN 51T o SRS L EE A AL RETT, — 2
BEGR TR ISR I IR SOBAC B3 o MR RE B0 B A7 RE I A T S A o o X 2B AT
TUAE I T 5 8 IR IE S BT F) AT I S AT 78 73 25 BB IBE SR 52 B 1E SRS B R JEE 1) 57
Fitke SFSE L, FEGAR AR BSOS, SRIAN R 58 BE (R E A S AT A
DR S A S AN it < o B0 SRS 1) L S A8 o PR BT A EEBEA T A

A HIShu(2007)$ H 1) 1E S 5358 5 AT WA B HR b ANBIE 9 0 i, A SCE IRAR S
b AR o0t B RUBESR (R 1E S AT 5 I A0 B, T Pl AR 2 3 B8 R < 19 1
SR AT I H A T A 46 2k < 1E S A5AZ 23 A 1 xS 2 3 (1R 5 i o 0K
WA B 3ATT T P EIESR BRI R A HAT R BRI RE T, T AR
G MIE R AT g Fe A5 2 BEINIBE SR AN RS ), IRl ot 15 AE R RE B 1 o
TSGR B . fim s A SO IESF B I G 0 1 S BAC S AT A i 17 B e
B2 T R RCR AT YD X AB R o] LR BRATT T b R B ot 3k
eI W AT RER RUE 11, SRR I MReR, A% EE PSR
X

AT LL2002 55— 5 2220074 2 7 R IE 7 43 B8 2k e LB fr AT I
SRONMEIER S, AT SR T o AL, BEAIE TR L 0E R Bt AN A RS RHAS [] i
FERIIE B 4T A 5 BEARUE I3 P B8 0] T A ISP B0 R A SR I 25 1) 1 S 1
AZAT s UEZFBCDE Ik A AE T [ 1E S A AT 04 FE AR T IR B 9 2 IR o743 %
e e 1A X6 /N RRASE « AER DK I (LU IR B SR HEAT IR I AL o) s BSR4 Wk 1E
AT AT o S B S e B i, JF A 1B S B S AT AR T 22 i 3
ipyE

i

||
N

Regn: IERBI S WmshE



Abstract

Security funds are the largest institutional investors in China stock market. The
positive-feedback trading of security funds has always been a heated topic in
academic research. Up to now, the studies on China security funds’ positive-feedback
trading are concentrated on three main fields, the existence of positive-feedback
trading, the impact of security funds’ positive-feedback trading on funds’ performance
and the influence of security funds’ positive-feedback trading on stock market. These
researches are mainly conducted from two perspectives, the first one is to focus on the
behavior of individual fund and the second one is to study security funds in aggregate.
These researches treat stocks as homogeneous group. However, security funds may
treat different stocks with different degree of positive-feedback trading.

Based on the positive-feedback trading measure and methodology proposed by
Shu(2007), we analyze comprehensively the positive-feedback trading of security
funds across individual stock and study the impact of security funds’
positive-feedback trading on stock return momentum in China stock market for the
first time. This research helps us understand the role of security funds in China;
especially whether security funds have the power of intensifying the stock return
momentum. Finally, discussion on the impact of security funds’ positive-feedback
trading on stock market efficiency promotes us to know whether institutions are
capable of improving market efficiency while engaging in momentum trading.

In this paper, we choose stocks which are heavily held by security funds from the
first quarter of 2002 to the second quarter of 2007 in China stock market as our
sample and empirically analyze positive-feedback trading of security funds towards
individual stock. We find security funds in aggregate indeed take positive-feedback
trading in different degree towards different stocks and have more serious
positive-feedback trading in bear market than in bull market. Finally, the
positive-feedback trading of security funds in aggregate intensifies the stock return
momentum, which hampers the efficiency of security market.

Key Words: Positive-Feedback Trading; Return Momentum.
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