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Abstract

After the financial crisis, national scholars and politicians have been discussing
reforming the current international monetary system (IMS) in different forms. On
March 23, 2009, the governor of the People's Bank of China Zhou Xiaochuan put
forward a proposal to create an international reserve currency that is disconnected
from individual nations and is able to remain stable in the long run. After the program
proposed, as the only truly global super-sovereign reserve currency, Special Drawing
Right (SDR) began to be concerned. How to improve the SDR to enhance its role in
the international monetary system then becomes the subject of many scholars.

Zhou Xiaochuan further suggested improving the valuation and allocation of the
SDR, especially broadening the scope of SDR currency basket. As the world’s largest
developing country, China export volume in 2009 has been the third highest in the
world. Besides, China holds an enormous amount of U.S. dollar-denominated assets.
Based on these three facts, this paper hold the idea that RMB is the most potential
candidate for the SDR currency basket .Therefore this paper will do some research on
valuation issues of adding RMB into the SDR currency basket.

Based on the description of current SDR valuation method, this paper
summarizes the three main factors that affect SDR value. After that, the paper gives a
detail analysis on the development of the three variables from 2000 to 2009, and then
forecasts their future development. Finally, this paper calculates the weight of RMB in
the SDR currency basket and the value of SDR in terms of the composed currency.

The result shows that the weight of RMB in the new SDR currency basket is 9%
between 2006 and 2010 and 11.9% between 2011 and 2015. The corresponding
amount is 1.0441 and 1.2306.The outcome also indicates the gain of SDR value. With
the increase of export volume in China and speed up of the process of
internationalization of RMB, this paper argues that RMB will finally be added into

SDR currency basket. Moreover, the weight of RMB will continue to become larger.

Key Words: SDR (Special Drawing Right); Currency Basket; Weight; RMB
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