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Abstract

Noise Trade increases the liquidity of financial assets, and also the volatility of assets’
price. Theoretically, under some conditions, Noise trade will create a new risk in fi-
nancial market. The risk is called noise trader risk. In this thesis, existence and pricing
of the risk are discussed with closed-end fund market in China. The data shows that
the individual-holding ratio, exchange ratio and discount ratio of closed-end fund are
significantly different between the period from 1999.1 to 2001.12 and the period from
2003.1 to 2009.8, and the three ratios also different between closed-end fund in Shang-
hai stock market and in Shenzhen stock market. Hence, the data of closed-end fund
used in the thesis is divided into four parts. The four parts are the data of closed-end
fund in Shanghai stock market and in Shenzhen stock market from 1999.1 to 2001.12,
and the data of closed-end fund in Shanghai stock market and in Shenzhen stock market
from 2003.1 to 2009.8. As for the discussion about the existence of noise trader risk,
the model GJR-GARCH(1,1)-M is used to test the time-varying rational expectation
in four closed-end fund market, the testing of excess volatility and mean reversion of
price too is used during the discussion. The results are as follows: first, there is noise
trader risk in four closed-end fund markets; second, there is more excess volatility in the
closed-end fund market from 2003.1 to 2009.8 than the period from 1999.1 to 2001.12,
which means that institute investors are possible to do irrational trades; third, no signif-
icant difference is found between the closed-end fund in Shanghai stock market and in
Shenzhen stock market in the same period. In the last part of empirical analysis, based
on the relationship between risk and return, pricing of noise trader risk is discussed.
The result implies that noise trader risk is not priced in the four Chinese closed-end

fund markets.
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MTAE. FFE, S8 ENTRALE S a3 AT B0 A2 5 i, s« ng
BTN REAR, BB RS HHE AT s
SR

WA, AT W T i g 2 3P M7 SO Gl s e AT 4
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CUBCHH IE AR B AL B Wk

TN, HAEACHEEINE “FR7, mARE “mBE”, D
4 B ORI AS S R BE AT SE R S Al o AR T S bt i, BEAEGRTG T IE 1
YRR, HFARRMI G A . BEBE NS ST AR, EENTE . AN D, #i(E
TR S

BT TR M R S, P S AR BRI AR, TR

1



L1 . HIME X
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AT, AKHE nTRevE I A SRR SR MRk sk . IX R 5 DL ST D PR 2R e 2 O 5 R
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R W P AT Ty AT AE SR AL T 0B 5 T R BE A (BE 2 43(2003)) o
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it B WIE & E A, RTINS S DA R 2 3R,
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Long®5(1990b); Lee#(1991)). 53 ANk 5 AT Jj PR 72 AT by <5 ke 1) B S 2 pl 8
45

Wk 75 A8 L AT AE RE R 8 0 ot = i sh ik, BRI A7 AR i — i, HE et 2
(I 75 A8 T 45 38 RS PR b B KRR B3N, SR BIs T R R AK, AT
SRl T IR E , xRl 3 A TR IR % A 45 B G ) e % BRI I KT
P o (Black(1986))4T M 75 A7 i of 4 il 11 375 1 52 We K T7 1 28 0k A" g 75 A <0 ik i
s RE, BB SATE R RATREE .

o LS R 6 T 3 02 — AN B R A VR IR () R T Y . SRR SR
Wis, MEEEE H M ERE K. #i1E20094E5 HJE, AN AR EEK T Bib
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O Kt kP T AR S BT FAEZETE ) (20094F05 7 F1l). Ik
http://www.sse.com.cn/sseportal/ps/zhs/yjcb/sztjyb.shtml

_2_



Degree papers are in the “Xiamen University Electronic Theses and Dissertations Database”. Full
texts are available in the following ways:

1. If your library is a CALIS member libraries, please log on http://etd.calis.edu.cn/ and submit
requests online, or consult the interlibrary loan department in your library.

2. For users of non-CALIS member libraries, please mail to etd@xmu.edu.cn for delivery details.



http://etd.xmu.edu.cn/
http://etd.calis.edu.cn/
mailto:etd@xmu.edu.cn

