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Abstract

Abstract

After World War II, the United States experienced decades of industrial
restructuring, including the recession of traditional manufacturing and the booming of
high-tech manufacturing and commercial services sectors. The 1990s saw a sustained
rapid economic growth in the U.S., in which new economy played a leading role and
further promoted the upgrade of industrial restructuring.

Competition in new economy zones were extremely fierce among cities. New
York, atraditional metropolitan city, achieved great success in the competition among
emerging cities by supporting the development of the “Silicon Alley” with the help of
its blessed rich resources.

The booming of the Silicon Alley benefits from the accumulation of overall
advantages of New York city and the convenient industrial cooperation. New York has
long been rich in human resources, and it has aso developed convenient
transportation and strong economic foundation that can provid the conditions for the
emergence of Silicon Alley. The Silicon Alley is represented by new media, but its
growth is dependent more on various supporting commercia services. For example,
the financial sector helps new media enterprise with venture capital, while the real
estate provides space. Moreover, the roles played by other agencies such as public
organizations, universities and research institutions, traditional giants, and other
business services are also included in the analysis of this article.

However, significant problems have aso been hidden behind the explosive
growth of Silicon Alley, with the excessive expansion of speculative capital and the
unlimited expansion of real estate as the most severe. Such problems hidden in the
dark have hindered or even halted the sustained healthy development of the Silicon
Alley.

The dotcom bubble inflated by the speculative capital burst in April 2000. As a
consequent, the stock market crashed, and the Silicon Alley was badly devastated.

However, the expansion of intestement and speculation did not stop. Confidence in



Abstract

the economy of New York was further undermined by the terrorist attack of 9/11 in
2001, with Silicon Alley included. In the aftermath of the terrorist attack, Silicon
Alley is no longer as eye-catching in the reconstruction of New York city asit used to
bein the late 1990s.

Industrial restructuring and new economy booming are the trends of economic
growth. Although there are many problems in the development of Silicon Alley, it's
achievements and potential should not be denied. Lessons drawn from the success and
failure of Silicon Alley would afford valuable experience to the development of new
economy in the future.

Key word: Silicon Alley; New Media District; the Economy of New York.
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