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Abstract

Regional economic integration has become a main characteristic of the
world economy. As one of the most important regional economic groups
among developing countries, ASEAN has made great progress in many
aspects since the 1990s. When ASEAN Free Trade Area (AFTA) was
established among ASEAN-6 in 2002, the academic circle evaluated the
impacts of ASEAN regional economic cooperation on trade by using various
trade indicators. But besides promoting trade liberalization, the uitimate goal
of ASEAN is to attract more foreign direct investment (FDI) and create a
more stable and competitive regional investment climate. Therefore, if one
wants to have a better understanding of the impact of ASEAN’s economic
cooperation, it’s necessary to analyse the impact of ASEAN’s regional
economic cooperation on FDI. So far, the research on this issue has not been
systematically carried out. It is significant to conduct study on the effects of
ASEAN’s regional economic cooperation in attracting FDI.

This dissertation is based on the theoretic analysis of the effects of
regional economic integration on FDI. With the intense competition in
attracting FDI, countries cannot rely on traditional advantages in natural
resource or preferential policies. This dissertation puts forward a concept of
Comprehensive Location Advantages and argues that the effects of regional
economic integration on FDI depend on the improvement it brings about in
Comprehensive Location Advantages of members concerned.

By using the latest data, the dissertation discusses the effects of ASEAN
regional economic cooperation on FDI from three angles, i.e., effects on

extra-ASEAN FDI inflows, intra-ASEAN FDI flows and the effect of ASEAN



sub-regional economic cooperation on FDI. It points out that the effects of
ASEAN regional economic cooperation on extra-ASEAN FDI are limited,
although extra-ASEAN FDI is the main source of FDI for ASEAN; on the
other hand, ASEAN regional economic cooperation does promote capital flow
among member economies; the effects of Indonesia-Malaysia-Singapore
Growth Triangle on FDI are most significant among all forms of ASEAN
sub-regional cooperation. After the comparative analysis, the dissertation
concludes that the precondition for ASEAN to develop as a competitive
ASEAN Investment Area (AIA) is to accelerate the process of ASEAN
integration, facilitate the free flow of production factors such as commodity,
capital and labor within the region, as well as improve ASEAN’s
Comprehensive Location Advantages. In the end, the dissertation estimates
the prospects for the effects of ASEAN regional economic cooperation on

FDI.
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