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Abstract

Since 1990s, there have been two major crises in the world, that is Asian
Financial Crisis in 1997 and Global Financial Crisis in 2008. These two crises
occurred due to different reasons but have had significantly adverse effect on global
banking sector. The Philippine banking sector assumes a dominant role and closely
related to the domestic financial market. This paper will attempt to contribute to a
deeper understanding of the Philippine banking industry through detailed research.

This paper can be divided into six chapters. Chapter 1 is the introduction of this
paper, including background and significance of the issue, means of research and
framework, the status quo of research home and abroad. Chapter 2 elaborates theories
regarding financial crises, financial intermediation and economic growth. The
international framework for the performance evaluation of banking sector is also
discussed in this chapter. Chapter 3 and Chapter 4 will respectively analyze the
performance of the Philippine banking sector and its policy responses during East
Asia and U.S. Subprime Crisis periods. The structural characteristics, operation
efficiency and government regulation of the Philippine banking system in the
post-crisis era will be introduced in Chapter 5. Chapter 6 will make an overall
evaluation on the development of the Philippine banking industry, and will further
research the security and openness of the banking sector, the relationship between
banking and economic growth, as well as the implementation of Basel II in
Philippines.

Basing on research and analysis, the following conclusions have been drawn.
Firstly, based on a comparative analysis of the Philippine banking sector in these two
crises, this paper concludes that the banking sector remains resilient and secured but is
still lack of openness. Secondly, although the Philippine banking industry has
witnessed sustainable growth in recent years, this sector makes limited contribution to

economic development. Thirdly, the implementation of Basel II is fast paced in
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Philippines. Last but not least, government strict regulation and supervision on the
Philippine banking system is generally in line with IMF, which was the main reason

for the banking sector's healthy running during Asian Financial Crisis.

Key Words: The Philippine banking sector; Financial crisis; Evaluation of banking
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