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Abstract

After the middle of the twentieth century, with advances in technology, industrial
restructuring and steady global economic growth, international trade in services
showing a booming trend and has become one of the most important areas in
competition and cooperation as goods trading and technology trading. As global
economic integration and the world industrial structure adjustment and upgrading,
the level of development of trade in services is becoming an important indicator to
measure country’s international competitiveness, which has become an important part
of a country's international competitiveness.

In Asia, both South Korea and ASEAN attach great importance to the
development of its trade in services, thus it develops faster. In November 2007, South
Korea and ASEAN leaders signed the "South Korea - ASEAN Free Trade Area
Agreement” in Singapore, which showed that both sides attach importance to bilateral
cooperation in service trade, and also indicated the two sides on cooperation in the
field of trade in services walk into the to a comprehensive, high-speed stage. As one
of Asia's largest economy, service industry and trade in services is also growing
rapidly in China. Following the Free Trade Area agreement signed and into effect
between China and the ASEAN, the international service trade competitiveness is

increasing in China.

Therefore, this paper will use indicators and comparative analysis method, take
net exports of services trade, revealed comparative advantage index (RCA) and the
trade specialization index (TC) as the main indicator ,to measure competitive
strengths and weaknesses of trade in services and determine the advantages and
disadvantages industry in trade in services between South Korea and ASEAN. And on
this basis, through the competitiveness comparison of trade in services between South
Korea and ASEAN, we locate whether the relevant industries are complementary or

competitive. Finally, the paper will make assessment on China's competitiveness in



trade in services, conclude complementary or competitive industry between China,
South Korea and ASEAN, then arrive at Implications from South Korea - ASEAN
Service Trade for China and point out future development direction of trade in
services in China. Even more, through experience in trade in services development in
South Korea and ASEAN, from three major industries include transport, tourism and

other services, to make proposals for further improving international competitiveness

of trade in services in China.

Key Words: the Republic of Korea; ASEAN; Trade in Services; International

Competitiveness
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