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Abstract

As a result of economic opening-up,low-cost resources and high economic
growth,Southeast Asian countries face a rapid inflow of foreign direct investment
since the 21st century. Chinese enterprises are also planning "going global™ as the
appreciation of RMB and the set up of “China-ASEAN Free Trade Area”, so it is
essential to research the foreign direct investment environment in ASEAN countries.

By combining the qualitative analysis and quantitative analysis, this paper takes
the case of Vietnam, Thailand and Indonesia to make a research on the environment
which influence the foreign direct investment in the three countries, and trys to give
comprehensive evaluations on the environment of the ASEAN-3.This paper firstly
introduces the situation and the development process of the foreign direct investment
environment in ASEAN-3.Secondly this paper divides the ASEAN's 10 factors which
impact FDI into two major categories on the basis of previous academic research, one
of which is primarily related to revenue generation and the other one is more related
with cost structure. And the improved potential index is used to evaluate the strengths
and weaknesses of the internal FDI1 environment in ASEAN-3.Thirdly, this paper focuses
on two external factors that impact the FDI in ASEAN-3, one is the influence from home
country and the other is the economic crisis effects. By combining the correlation Analysis
and comparative analysis, this paper get conclusions as follow:the economic
depression and the changing of trade relations from economies as well as the bubbles
from host country will lead to the deterioration of investment environment. In the end,
this paper evaluates the competitive advantages of the FDI environment from the
perspective of international competitive industrials with the help of revealed
competitive advantage index, and evaluates FDI environment in ASEAN-3

comprehensively under SWOT analysis.

Key Words: ASEAN-3;FDI;investment environment
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