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Abstract

Thai financial institution has experienced two phases of reforms and
transformations since 1989. The first phase was from 1989 to 1997 until financial
crisis exploded. In this phase, Thai government paid more attention to the reforms of
financia dealing institution and financial organization ingtitution, but ignored the
reforms in improving the standard of financial supervision and in perfecting
regulations. The ignorance became one of the important reasons for the eruption of
financia crisis. The second phase of financia institutional reforms have started from
1997 to now. In this phase, Tha government has paid more attention to reforms and
improvements of financial supervision and regulation under the terms of IMF package
loans. In taking into account of the different background of two phases of financial
institutional reforms, this thesis explores the motivators of Thai financia institutional
reforms, analyses the reform measures in different phases, and values the effect of
reformsin Thai financial system.

The outline of the paper is as follows. Chapter 1 introduces theories related to
Tha financial institutional transformations, including the theory of financial
deepening, and the theory of financial restraint as well as sequencing theory of
financia reform. Chapter 2 illustrates the characteristics of Thai financial system and
the motivations of reforms. There were complicated internal and externa factors
affecting Thai financial institutional reforms and transformations, and all devel opment
of reform measures are actually the result of Games from various parts. Chapter 3
analyses the first phase of financia ingtitutional reforms and changes from 1989 to
July of 1997. It describes in details the reforms in banking sector, securities market
and foreign exchange regulation, and makes some objeciive evaluations. Chapter 4
discusses the second phase of financia institutional reforms and changes. This chapter
describes the terms of IMF loans that affected deeply the reforms that were widely
criticized. Tha reforms of banking sector and securities sector under the terms of
package loans are analyzed. Finally, Thai independent financial reforms after ending
of IMF loans ahead of time and the reform implications are discussed.

Key Words: Thailand; Financial institution; Reforms and transformations
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