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Abstract

Over the past thirty years, microfinance has become a widespread worldwide
movement with many practitioners utilizing small loans and other financial services
aimed at low-income households and SMEs as a method of reducing poverty and
promoting economic development. Microfinance in China began relatively late, but
since the early 1990s the Chinese microfinance industry has been developing rapidly.
In recent years the People’s Bank of China (PBC) and the China Banking Regulatory
Commission (CBRC) have liberalized regulations allowing for more microfinance
institutions (MFIs) to enter the rural market.

This thesis is divided into four chapters. In the first chapter we will look at the
history of the worldwide microfinance movement and familiarize ourselves with some
key microfinance concepts. The second chapter provides a comprehensive review of
microfinance in China, including the history, regulatory environment and an overview
of the different MFIs operating in China. In the third chapter we will again narrow
our focus, this time looking at the microfinance industry and economic development
in Fujian province. Chapter four is a case study of the Rural Credit Cooperative
(RCC) in Yongchun County, Quanzhou, and chapter five concludes the thesis with an
analysis of the findings and some suggestions for future research. The author
utilizes both quantitative statistical data and qualitative data collected through
interviews in order to assess the effectiveness of the RCC microfinance model in
reducing poverty, improving rural living standards and promoting economic
development. The author concludes that microfinance has the potential to expand
rapidly, improve rural livelihoods, and promote more balanced economic growth and

income equality in Fujian province.

Key Words: Microfinance; Microloan; Microcredit; China; Fujian; Yongchun; Rural

Credit Cooperative; Poverty Alleviation; Rural Development
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