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ABSTRACT

Mergers and Acquisitions (M&A) arose from the development of technology and
economic activities,and develops rapidly within the framework of domestic and
international .It have made many corporate acquire advanced technology, expand the scale of
production, increase market share and enhance the competitiveness. Tax plays an important
role in the process of corporate M&A. Any form of taxation and their changeswill have an
impact on the decision-making on M&A. Though, there is some relevant provisions of the tax
law applicable to M&A in domestic, there are some defects in the existing rules. This is not
commensurate with that its strong development in China.

In this paper, | will sum up the results of predecessors research, then anayzethe
income tax regime on M&A and deficiencies in China's regime. During this period,the author
will indicate the changements in the tax regime on M&A after the implement of the new tax
law,and join some tax issues about cross-border M&A like the anti-avoidance provisions on
international financing.Then the author improve the income tax system of M&A in China by
learning the experience of Britain and the United States. | hope that will promote the
development of M&A in China healthily and orderly.

This paper is divided into four parts. The first chapter is general introduction of M&A
and the theories on the influence of taxation on M&A , containing the concept, classifications
and status quo of M&A,then the author emphasize the influence of taxation on M&A.
Chapter 2 is listed the three income tax principles of M&A. The third chapter focuses on
the income tax policy about M&A , the changement of income tax policy on M&A after the
implement of the new tax law and its deficiencies.Then the author summarizes the experience
of income tax policy of M&A in Britain and the United States.Finally,it proposes a solution to
Chinas M& A perfect income tax system.There are some suggestions about M&A in domestic
and some about foreign acquisitions. Chapter 4 start with the main methods of income tax
avoidance on M&A and the special tax avoidance activitiesin M& A financing, then focus on
the improvement anti-avoidance policy in China by learning the experience of developed

country.
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