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Abstract

Under the background of the economic globalization and knowledge economic,
innovation plays a much more important part in the economic development which is
embodied by R&D. More and more evidences show that not only the key and
indispensable factor the R&D is, but aso the way to enhance the
core-competitiveness and obtain the sustainable development for entrepreneurs. Since
1990s, more and more international companies have been attracted to set up R&D
ingtitutions in Fujian Province on the basis of its increasingly advanced fundamental
facilities and developed associated industry environment as well as the abundant
cheap labor force. The international companies play more and more important part in
the industry structure upgrading and enhancing technical innovation ability, whereas
how it will end due to whether the R&D research institutions can produce enough
technical spillover effect. Under such background, it is of great practical significance
to research on the R&D spillover effect problem of international companies on
economic development of Fujian.

This paper make a deep research on the internal principles of international R&D
spillover based on the knowledge product function and make an empirical study based
on the data during 1985 and 2007 by using the cointegration test, VECM models and
Granger Causality test. The study indicates that the spillover effect is more obviousin
long term than in the short term, which aso shows that the R&D investment of
international corporations does have spillover effect on economic development of
Fujian province and the short-term is weaker. It probably have something to do with
the insufficient ability of local companies to absorb R&D technological achievement
in the short term. In the end, this paper makes three suggestions on how to make
better use of the R&D spillover effect of international companies in Fujian Province.
Firstly, Fujian Province should make an explicit guiding industry and give play to the
R&D spillover effect to the maximum extent. Secondly, it should build a technical
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exchange platform to deepen the cooperation between local and foreign R&D
ingtitutions. Finaly, it should strengthen the regiona collaborative work and utilize
the foreign R& D resources to build the regional innovation system.

The features of the paper mainly show on two aspects. Firstly, the paper chooses to
insight into the R&D spillover effect under the framework of the comparison of local
and foreign companies while most of the traditional researches limited to the
influence on the R&D spillover effect by the factors of foreign capital and human
capital investment .Secondly, this paper make sure that the result is pertinence and
operable by emphasizing on the econometric analysis combined with the first hand

investigation materials.

Key Words: International corporations, R&D; Spillover Effect; Innovation Ability
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