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Abstract

As the trend of economic globalization is increasingly strengthened and
international capital flows more and more frequently, both developed and emerging
market economies adopt a variety of means to attract international capital in order to
stimulate economic growth.

In such circumstances, tax authorities in many countries used to fear the loss of
tax revenue caused by international tax avoidance, now fear the loss of tax revenue
caused by their uncompetitive tax system. Countries have carried out corporate
income tax reforms, the purpose of these reformsis to improve the competitiveness of
tax system, thereby improving the international competitiveness.

Since 1978, China's economy has integrated into the world economy, become an
integral part of the world economy. In the context of globalization, whether Chinas
corporate income tax system has competitiveness and can help to enhance China's
competitivenessin the global economy?

First, the paper summarizes the relevant literature on competitiveness of
corporate income tax system, with a view to establish a theoretical basis for
evaluating competitiveness of corporate income tax system.

Then, the paper introduces relevant definition of competitiveness of corporate
income tax, and gives key factors that influence competitiveness of corporate income
tax system from international tax competition point of view. And we give evaluation
indexes on competitiveness of corporate income tax system. Based on indicators of a
fair and reasonable level of tax, tax burden, tax preferential policies, tax management
level and the level of coordination of international tax, we evaluate competitiveness of
China's corporate income tax system and draw basic conclusions.

Finally, this paper gives some suggestions about further reform, including:
maintaining the competitiveness of the statutory tax rate, adjusting tax preferential
measures to support foreign-invested enterprises, strengthening tax collection and

management and improving the level of international coordination.

Key Words: Corporate Income Tax; Competitiveness of Tax System; Reform
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