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Abstract

Since October 2003, when the Third Plenary Session of the Sixteenth Central
Committee of the Communist Party of China, held in Communist China clearly stated:
"to implement the urban construction tax reform, when conditions are ready, the real
estate property tax will be levied under a unified standard, corresponding to cancelling
the charge ", " property tax " has gradually come into the spotlight, the debate and
questioning from academia and the media on property tax are frequently seen in
newspaper and network. In fact property tax has early been simulated in some cities,
but until now when it will be really operated remains unknown. When and how the
property tax is levied, what's the effect on every main body after its introduction has
involved widely discussion and a high degree of attention, showing the enormous
interests of all the main bodies on the property tax.

Based on previous studies, this paper analyzes the interest structure after levying
property tax in detail. In the first part, the article introduces the background of the
property tax levy, the meaning and methods of this study, as well as the domestic and
foreign-related research theories. The second part defines the concept on the property
tax, which is the premise of this paper clarifying that the property tax in this paper
refers to the combination of current real estate tax, land value increment tax and urban
land usage tax, which are levied on land and housing at the property retaining stage,
parallels to the land transfer fee. Local governments take the ownership of revenue.
The third part is the basis of this paper to illustrate the effect of introducing property
tax on the real estate markets, concluding that the introduction of property tax will lead
to a decline in real estate prices, while real estate prices will influence the government,
real estate companies and housing consumers respectively. The fourth part focuses on
property tax effect on the various main bodies, namely the government, real estate
developers and house buyers, and attempts to analyze the interaction among them.
Since each main body will take appropriate measures to eliminate the adverse effects

of their own after levying property tax, as a result, they form complex
I



inter-relationships. Here, the main method we use is the game theory analysis. The
fifth part briefly reviews the paper, and proposes solution ideas on how to eliminate the

adverse impact based on the analysis in the third part.

Key Words: Property tax; Interest Structure; Influence Effect
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