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Abstract

China keeps high speed in the growth of FDI inflow since the Reform and
Opening-up. Up to 2003, China had achieved accumulative total FDI inflow
valued 510.4 billion US dollars. Meanwhile, we find out that there exists
imbalances of FDI distribution among the regions in China, which result in the
fact that the gap of development level in the regional economies is kept
enlarging to some extent.

In the first section, we briefly survey the characteristics and causes of FDI
introduction in the recent couple years. And then we estimate comprehensively
the achievements of FDI introduction made in every province and municipality
in the past ten years (1992-2001) with the Inward FDI Performance Index and
Inward FDI Potential Index. As far as we concerned, eastern region has taken
absolute advantage in both the performance and the potentiality of FDI
introduction in comparison with middle-western region. On the base of above
analysis, we conclude the most important reason for the imbalance of regional
economic development may be the difference of FDI inflow.

In the second section, we explore the impact on regional economic growth
due to the regional imbalance of FDI inflow. On the premise of discussing the
positive effects resulting from inward FDI on the national or regional economy,
we point out that the effects brought about by FDI introduction do not emerge in
all regions. In fact, eastern region can usually gain more benefits from FDI
inflow in the economic growth. And then we engage in an empirical and
comparative study on the emphasis of efficiency of capital formation in every
region, while analyzing the causes for the different economic effects
accompanying with the regional economic growth promoted by FDI inflow. In
summary, we think the imbalance of FDI distribution in different regions of
China is one of important factors resulting in enlarging the imbalance of
regional economic development.

Finally, combing with the new trend of international direct investment and



actual circumstances in the regions, we forward appropriate countermeasures of
FDI introduction in order to reduce the gap of development level between

eastern and middle-western region.

Key Words: FDI; Regional Economy; Economic Growth
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