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Abstract

Abstract

Labor-intensive industry, which stands in the dominant position in Chinese
traditional industry, has made noticeable contribution since the reform and open policy
was carried out more than 20 years ago. But after China joined WTO, the traditional
labor-intensive industry has faced a sever chalenge. In other words, it has been in a
dilemma with obstacle ahead and catch-uppers behind. Technology has become the
advantageous basis for this industry. Only by upgrading the technology can
labor-intensive industry be upgraded. Since human capital is not only the carrier of
knowledge but also the source of knowledge, it has become the key element of
comparatively advantageous industry in the future. From the angle of system, this
article analysis the existing obstacles in the process of human capital upgrading and
technological upgrading , studies how the key elements of comparatively
advantageous industry will be upgraded through the system innovation so that the basis
will be transferred from labor to technology and human capital, and in the end the
comparatively advantageous industry will be upgraded and developed scientifically.

This article is composed of four chapters. Chapter One analyses the challenge which
labor-intensive industry has faced after China joined WTO since it stands in the dominant position

in China. On this basis, the relationship between system innovation, comparatively advantageous
basis and industry upgrading is analyzed. And then the idea comes up, namely to upgrade

comparatively advantageous industry through upgrading comparatively advantageous basis
promoted by system innovation. Chapter Two presents the current technology
upgrading of comparaiively advantageous industry in China, and then system obstacle
exiting in the main body of technology upgrading, investment mechanism and
inspiration mechanism of technology upgrading in the process is analyzed. In the end,
the measure of system innovation is proposed. Chapter Three sums up the upgrading
situation of human capital in comparatively advantageous industry. Since during this
process problems exist in investment mechanism, inspiration mechanism and
sustainable devel opment mechanism, system innovation should be carried out in these
three aspects. Chapter Four presents the practical significance based on the summary
of the former three chapters and the idea of taking “improving the ability of
independent innovation and building an innovation-oriented country” as one of the
main tasks in the "11th Five-Year Plan" period ”, mentioned in the Fifth Plenary
Session of the 16th Central Committee of the Communist Party of China.

Key Words: Comparatively Advantageous Industry, The Upgrading of Industry,
System Innovation.
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0 — Food and live animals 0— il Jiish )

1 — Beverages and tobacco 1— OB A MHK

2 — Crude materials, inedible ,except fuels 2 MRl (RARD

3 —Mineral fuels, lubricants and related RN T
3- WL, S R B IR
4_ = N . gy umﬂ:
4 —Animal and vegetable ails, fats and waxes. AR BRI
M 7
5 —Chemicals and related products. n.e.s. 5— ML BAHIRT
6 — Manufactured goods classified chiefly by 6 — SR I Rl

materials

materials 7 — BBk A s i 2%
7 —Machinery and transport equipment 8— TN,
8 — Miscellaneous manufactured articles O— KPP,

9— Commodities and Transactions not classified
Elsewhereinthe SITC

T HRG 0-4 FERI Y it e O BH s SR I, 2 64 8 Al e SN 97 3
AR N, TSR 5. 7 JS S dh E SO BEABEERL ™, 2 9 FON RPN
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FAE KT 250 B, R BANGRA IR % RCA 71 1.25~2.50 Z [A]i,
RIPZF M BAT R LA 2 RCA SU{E AT 0.80~1.25 Z I}, K%\ H
HERESRH. (WK 2
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#2  PEFIHEEL R RCA #H5°

SITC %t Pl i 201 2000 2003
61 P N X T 1.08 1.17
65 gigh, L% 2.43 2.33
82 SH. R 1.85 1.65
83 TRATH . ARALEE 5.88 3.48
84 e S A B AT 4.67 3.33
85 ok 5.26 3.44
894 W, L 5.24 3.64

FORLRYR: ARYE 2000, 2003 B4 E R 5 vt Bdn ok &

At L, HHAE S GO ML, AR 2 507 s AR A dh A 1 B
1 ERse g A R R (R 3)

X ITEFHFELEL ML OTHEEE (%) ©

SITC gwfith P Ah 2 2000 2003
61 N ES 4.4 11.2
65 gigh. L% 9.85 22.3
82 SH. R 75 15.8
83 WRATH A FRALSE 23.8 333
84 e S A B AT 18.9 31.8
85 R 21.3 329
894 WA, B 21.2 34.8

PORLRIE: ARHE 2000, 2003 B4 E AL E S St R v

S VLB trnrsn, RIILOK, BEHAT B PL S 1) WA KA —
R s e, BS7 s s R R, AT, B R RS S AR, B
(Z . HABUG a8, Bk ATl ah AR Dol SRR SE), HORAT

CH AR R TS G D SE G Dy AT [T (SO g ), 2005, (1): 19—22.
CH T4 E DY B m AR P A H O SES S A L] (S g ), 2005, (1): 19—22.
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