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Abstract

Property tax is defined as the taxation on the property people have possession or

domination to. From the practice around the world, the property tax usually as the main
tax category in their local tax system. As a major source of local financial income,
property tax revenue mainly in charge of the financing of local public goods, also lead to
competition among local governments.
There are unreasonable aspects in China’s current property tax system, tax revenue can’t
meet the needs of local government finance. Still, three main problems existed in
property tax right assignment among different levels local governments: property tax
legislative authority is highly centralized at the central government; implement authority
of property tax has not been clearly divided; distribution of property tax is not clear. To
settle the issue of property tax right assignment, we can not only focus on the tax system
reform, taking the functions of local governments by public goods supply, as well as the
competition among local governments to maximize the local revenue into consideration
is necessary. This paper is divided into three parts, starting from the definition of basic
concept, demonstrates the efficiency of the property tax right assignment, and proposes
the policy suggestion based on the analysis of current situation in China.

The first part includes Introduction and Chapter 2. Introduction presents background
and significance of this paper, reviews some significant literature about this topic at
home and aboard. Chapter 2 discusses the basic theory of property tax as the main tax of
the local tax system. Including the requirement of tax revenue as main tax of local tax
system, public goods theory and local government competition, define the concept of
property tax right, as well as the principle of the property right assignment.

The second part includes Chapter 3, analysis the property tax right assignment
model, mainly discuss the assignment between provincial government and county
government. Builds model based on Cobb - Douglas Model, comparing tax competition
efficiency of property tax right assignment in China. Derives how to avoid excessive

competition between local governments and improve whole efficiency.



The third part includes Chapter 4 and Chapter 5. Chapter 4 analyses the current
situation of property tax in tax revenue as well as tax right assignment home and abroad.
Summaries the reference experience of foreign property tax practice, concludes the
problems of property tax right assignment at home. Chapter 5 is the policy suggestion on
property tax as main tax of local tax system. The construction of main tax of local tax
system demands status promotion of property tax revenue and improvement of property
tax right assignment. Finally, proposes mentality of the property tax right assignment

between provincial government and county government in China.

Key Words: Main Tax; Property Tax Right; Public Goods Supply.
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