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Abstract

Abstract

The focus of the current global economic development has been shifted from
industrialization of manufacture to services, and service has given a great impetus to
economic growth. Service trade is becoming the key of the global economic
competition. As alarge trading power, Chinaand the U.S. bilateral trade in sarvicesis
developing rapidly, but it is worth noting that there is large deficit in China and the
U.S. bilateral trade in services, it indicates weak ability in international competition.
China should attach more importance to services and trade in services, improve the
international budget in service trade with the U.S.

In a creative way, we have studied factors in Sino-US bilateral trade in services
by qualitative analysis and quantitative analysis. According to this situation, at first
this paper analyses the developing background of Sino-US bilateral trade in services,
reviews the development history of service trade between two countries and
summarizes the traits of bilateral trade development according to development status.
By means of time series model, this paper builds two different models for total
volume of service trade and export between china and the U.S. with the data from
1992 to 2008, and use Principa Component Analysis to estimate and revise the
models. With qualitative analysis, this paper analyzes the affection factorsto Sino-US
bilateral trade in services, and achieves the influencing degree of factors. At last we
go along with an applied research which gives politic advices on the basis of
conclusions of the quantitative analysis.

Through empirical analysis, we found every factor has different influencein two
models. The developing level of service industry is the most important factor for

service export to the U.S. . Service sector share
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Abstract

of employment also can promote the development of Sino-US bilateral trade in
services .GDP and per capita GDP indexes are both significant, but per capita GDPis
more important. Trade in goods has a little effect on bilateral trade in services,
probably due to interaction between the two is not strong enough. Service market
openness has the smallest influence on bilateral trade in services, indicating China's
low degree of openness in service market.

In the end of the paper, we propose suggestions as follows: improve per capita
income level as much as possible; expand the scale of employment in service sectors;
speed up the development of service industry to optimal industry structure; gradually
expand the service market openness and combine "going out" and “coming in" for
trade in services; use the government action to promote the development of China's
service trade

Keywords: Sino-US bilateral trade in services; factors; degree of influence
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