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ADbstract

The development of China's privately owned economy experienced from
allowing its “complement” and “beneficial complement”, and then to “an important
portion of the socialist market economy of China’. With the expansion of privately
owned enterprises ' scale and the improvement of their output grades, the original
property right system couldn’t meet enterprises need, and the privately owned
enterprises couldn’t gain the potentia benefit, so they have the demand for the
property right institution’s innovation. The paper mainly applies the property right
theory to analyzing the status quo of the privately owned enierprises the property
right institution’s arrangement. The paper analyzes the present property right
institution’s rationality and negativity, and then emphatically focuses on the privately
owned enterprises’ demand for the property right institutional innovation. At last, the
privately enterprises property right institutional innovation’s measures are put out.

The paper is divided into six chapters. The first two chapters briefly review
China's privately owned enterprises development history and the present situation for
the purpose of providing the background for the fourth chapter’s analysis. The third
chapter summarizes the property right theory, which underpins the analysis of the
problem of the privately enterprises’ property right institution. The fourth chapter
systematically analyzes the present property right ingtitution’s arrangement of the
privately owned enterprises, and then discusses the rationality and negativity of the
present property right institution. The last two chapters, the core of the paper, lay
stress on the innovation of the privately enterprises’ property right institution. In these
parts, the paper explores the necessity of the privately enterprises property right
intitutional innovation from two aspects of the demands and supplies, and then the
innovation’s measures are put forward from the consideration of the enterprises
themselves. Meanwhile, the improvement of the social environment is discussed in

these parts.

Key Words: the Privately Owned Enterprise; the Property Right Institution;

Innovation.
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