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Abstract

Chinese Government Concessional Loan appeared in 1995. As China’s most
important modality of foreign aid, Concessional Loan improves the economic and
social situations of partner countries and that of China effectively. But the
management mechanism of Concessional Loan can not acclimatize itself to its rapid
development and needs urgent reform.

Over the past half-century, Government Loan has been the major approach to
provide foreign aid in developed countries and they have established delicate
management mechanisms. Experience and lessons of these mechanisms are useful in
the process of establishing and reforming China’s Concessional Loan management
mechanisms.

From the view of the framework of international aid management system, this
paper analyzes three cases of management mechanism of government loan: Yen
Loan, Chinese Government Concessional Loan and French Government Loan. After
these case studies, this paper does comparative study and gives policy proposal.

The management mechanism of Government Loan is an integral component of
aid management system. Every case study begins with its development history and is
under the management system of foreign aid. Every country’s Government Loan
management mechanism has it feature, but they all have the same management
objects, which contain legal and political foundations for foreign aid,
decision-making and management machanism of foreign aid, management and
implementation of government loan, and monitoring and evaluation of government
loan. Camparative study includes motivation and philosophy of foreign aid,
management mechanism of government, and government loan performance.

On the basis of case study and camparative study, this paper brings forward
related policy suggestions to reform and innovate the management mechanism of
Chinese Government Concessional Loan. The suggestions refer to two aspects. One

of them is to innovate the management mechanism, and the other is to develop
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guarantee mechanism for Concessional Loan.

With regard to innovation of management mechanism, these suggestions
contain to set up an individual agency to manage China’s foreign aid, to establish an
inter-ministerial committee, to build and decentralize to local management agencies,
and to construct and improve evaluation system. At the same time, strengthening
human resources management and cooperating with other doners and agencies are
also important for a perfect management mechanism.

For guarantee mechanism, risk assessment and aversion mechanisms for
Concessional Loan should be set up, perfect system of laws and regulations and
statistics system should be established. Other things should do are to improve

research institution, to strengthen publicity to better understanding, and so on.

Keywords: Management System of Foreign Aid; Management Mechanism of

Government Loan; Chinese Government Concessional Loan; Yen Loan,;

French Government Loan
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