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Abstract

Property tax reform is an important part of the tax reform in China. A lot of
research, discussion and practice have been carried out on this topic. But so far the
reform has not come into effect, which shows the difficulty in its enforcement.
Reasons for that difficulty may be the complicity of the reform itself and the
cognitive deviation of many about the theory of property tax. To address this
problem, this thesis designs a property taxation in line with China's actual condition,
based on fundamental principles of taxation and a study of the nature of property tax,
and it will carry significance both theoretically and practically in promoting China's
tax reform and improving the existing property tax institution to provide stable local
financial revenue and to cope with county-township fiscal dilemma.

Study in this thesis begins from discussion the theoretical basis of the property
tax. It proposes China's property tax (possessing period) institution from the
perspective of “general property fees” for the first time and reviews the concept of
“property tax”. In this thesis, theoretical basis of the property tax will be discussed,
in which the property tax is defined as “Benefit tax”, which also means that
discussion about the reform of the property tax mostly focus on the possessing
period of the property tax. Based on this definition, the author will discuss the hottest
topics of the property tax nowadays, including the problems and necessity in
reforming today's property tax institution. Then the author will introduce and analyze
property tax institutions in major nations and regions and extract experience and
inspirations from them. Finally, a property tax (possessing period) institution based
upon the perspective of general property fees institution in line with China's
condition will be presented. Relatively new ideas come up in detailed taxation
designing, for example, in the ascription of power to gain fiscal revenue and to levy
taxes, the method of determining property tax rate, fundamental principles in tax
base valuation, and valuation cycle and so on.

Key words: Property tax; Possessing period; Tax Design
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