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ABSTRACT

Since January 1 2009, the VAT reform was implemented in all regions and
sectors around our country. Yunnan is a typical backward frontier province, the
transformation of VAT reform will incite investment, promote the effect of industrial
structure adjustment and will play a positive effect of promoting the economic
development of Yunnan Province, but the current situations of the relatively backward
economic development and the relatively simple industry structure also bring some
adverse effects to the economic development of Yunnan Province. Therefore,
combining the current economic development of Yunnan Province and characteristics
of industrial structure, as well as the future development planning, this paper makes a
deeply analysis and study the effect of the VAT reform on the financial and economic
of Yunnan Province and actively explore the scientific and reasonable measures and
methods to eliminate the adverse effects.

This paper firstly introduces the economic tax situation of Yunnan Province
before the transition of VAT, and as a research base, this paper analysis the VAT
impact on the financial tax of Yunnan Province from the financial aspect and
economic aspect. On the one hand, analysis the VAT impact on the revenue tax of
Yunnan Province. Through the contrastive data analysis of VAT burden, tax reduction
and revenue and expenditure in two years, this paper finds that the effect of tax
reduction which VAT has brought is obvious and also brought financial pressure for
Yunnan Province especially in part of countries. On the other hand, this paper
analyzes the VAT impact on Yunnan’s economics. VAT reform has stimulated the
increase of investment volume in Yunnan Province , has promoted the change of
investment structure, and promoted the optimization of industrial structure, which will
promote the economic development of Yunnan. But the relatively backward economic
development and particular industrial structure make the enterprises in Yunnan benefit
lower degree, and the impact to finance are large. The VAT system which after the

transformation is lack of coordination with the development strategy of bridgehead in



Yunnan Province, these issues will make an adverse affect on the economic
development of Yunnan. Finally, this paper propose that Yunnan Province should rely
on their own development and actively seek the support of central revenue, strengthen
tax collection and management to reduce the negative effects of restructuring, and

promote sustained and healthy economic development of Yunnan.
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