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ABSTRACT

ABSTRACT

In 2002, FDI (Foreign Direct Investment) inflow to China marked the record
with US$49.3 billion, 11.5 percent up over the previous year and even exceeded
the FDI influx to U.S.A., ranking the 1st around the world. Since such a large
amount of FDI influx to China each year was aways accompanied by its great
trade volume, there must be some close relations between them, the trade volume
is soaring enormously, but can it show Chinas Exports aso have a great
competitiveness against other nations' ?

Starting from the above question, the paper mainly focuses on the
correlations between FDI and the competitiveness of Chinese exports, which is
studied through the empirical analysis of Chinese prevailing conditions by using a
series of index system including RCA(Revealed Comparative Advantage), Export
Competitiveness Index, Net Export Index and the Rate of Market Occupation, etc.
On the whole, this paper tries to discuss and answer the following questions:
What's the current competitiveness of China’'s exports in the world, and How does
the FDI affect or contribute to China's competitiveness? What are the problems
still existing among the Chinese exports? How should the Chinese authorities take
measures to improve the country's foreign investment environment to attract more
multinational’s FDI and guide it to improve the competitiveness of Chinese
exports?

The paper is divided into four chapters, Chapter One clarifies the conception
of Competitiveness of exports and makes some relevant analysis. Chapter Two
illustrates the correlations between FDI and the competitiveness of exports based
on theoretical principles and analysis. Chapter Three is the principa part of this

paper, which makes the empirical anaysis of correlations between FDI and



ABSTRACT

competitiveness of Chinese exports by utilizing China's historical and current data.
Chapter Four draws the conclusions and comes up with some policies on how to

guide the FDI with aview to improve the competitiveness of Chinese exports.

Key Words: FDI; Competitiveness of Exports; Policy
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