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Abstract

Tax revenue is the main part of government income. It is the cost of public
goods. Tax evasion and tax are twins. They have got along with each other for a
long time. And tax evasion has a deeply impact on economic growth. labor
supply. division of income and allocation of resources, etc. Now tax evasion has
become a puzzle for many countries including China.

This thesis meets the general principal: from theory to practice, and from the
common to the unusual. The whole content is arranged five chapters as follow:

Chapter 1: A survey on tax evasion theory. In this chapter, we sum up the
researches on tax evasion of scholars from all over the world. And we lay
emphasis on income tax evasion. Based on these studies, we make a further
analysis.

Chapter 2: Economic and institutional analyses on cause of tax evasion. Why
we evade tax? Based on classical tax evasion model—A-S model, we analyze
the influential factors of tax evasion and make a further study.

Chapter 3: Measurement of tax evasion scale. In order to study the economic
influence of tax evasion, we should learn about the scale of tax evasion. In this
chapter, we use the method of cash rate to measure the scale of tax evasion
caused by underground economy. And we cite the scale of tax evasion caused by
normal economy directly. Though the measurement is not accurate, it wouldn’t
affect our further analyses.

Chapter 4: Analysis of tax evasion influence on the economy. We use the
methods of theoretic analysis and empirical research to study the economic
influence of tax evasion, especially on economic growth. labor supply. division
of income, etc.

Chapter 5: The countermeasures of controlling tax evasion. Rational
institutional arrangement is the key point of controlling tax evasion. Each
country has its experience and lesson in restraining tax evasion. Either theoretic

researches, or practice experience of tax evasion and countermeasures are very



useful for us to refer. Based on these reference, we put forward our suggestions
from three aspects: internal institutions. external institutions and implement
mechanism.

In fact, every category of tax exists the problem of tax evasion, but this
article only lays emphasis on income tax evasion. Additionally, it is insufficient

on the empirical research of economic influence.

Key Words: Tax evasion; A-S model; Scale of tax evasion
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