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Abstract

Abstract

The scales of capital inflows in China are augmenting and the forms are
diversifying, so it is important to study the different characters of different
capital inflows and to find out the determinants of different capital inflows,
which can be helpful for regulators to manage them.

This paper aims to discover what factors appear to drive international
capital flows to China. On the economic determinants, we choose some basic
macroeconomic variables to explore their relationships with different capital
inflows. On the ingtitutional determinants, we combine some reglities such as
capital account control, preferential policiestoward FDI and status of financial
market to analyze why the proportion of FDI is increasing. Besides, we point
out some potential risks of FDI in China.

The paper includes four chapters, together with a conclusion. The main
contents are as follows:

Chapter one is introduction, includes the research background, the
structure and main contents of this paper. In chapter two, we firstly discuss the
definitions of different kinds of capital inflows and make comparison between
them. Then, we make a historical review on the capital inflows in China. In
chapter three, firstly, the paper reviews the main literatures on the economic
determinants of capital inflows. Secondly, it conducts an empirical study and
analyzes the results. Finaly, it makes some suggestions. In chapter four, it
starts with a brief reviews on the literatures of the institutional determinants of
capital inflows. And then analyze the reason why the proportion of FDI is
increasing. In the end, it points out the potential risks of FDI.

Keywords: Capital Inflows, Economic Determinants; Institutional

Determinants;
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