View metadata, citation and similar papers at core.ac.uk brought to you by fCORE

provided by Xiamen University Institutional Repository

2RSS . 10384 R IR
225, 200242017 uDC
BE 7 X %

£ ¥ A ow X

& ST XU B B 55

A Study on Risk Management of China’s Foreign
Exchange Reserve

e

BIERFEL: K 2 HK
WIEFAER B+
+ ¥ & Ak £ F

X IR A H: 2005 4 4
XS] 2005 % 5
FAAZ TR BT K F
Fa T a8 20054 A

ERERLER:
¥ OE A

2005 4E H


https://core.ac.uk/display/41414936?utm_source=pdf&utm_medium=banner&utm_campaign=pdf-decoration-v1

B TR AL W SR 61 1 A B

BRI AR, EARNAESINIET R S8 BT 5T %
Ko AN BT H AN NBERERII SR, BT
SCr LA 5 SObR I o A NV 2 A7 R AH H 0 i i 7 A AL
MDA

FEAN (BE4):

2005 - 4 F1 6 H



AERE

AR AR B S B E SUR) AT, R B AN AR A RS
BB H AT, R B B A R A, AERRRE A
TEABAEBE AR N, BEv R AN A 5% 4 DR BE (K AL A S AR
7 P 81 P AP < i XU 7 0 P L8 T E S HAAR U R R L 2 B By o
(S FNIESE/N R

St BB E K, ASCROE W FFIUHESE.:

Swor, MEFUE BRSNS S —4h
T ANEAE A B R P AN A o6 UG BB AT T 50
FLUGENS Sl WS BE B A VA AT MRS AN PEIE , IRt — 2255 X
o BBV AN T Ak A DA B i 285 5 SCREAT T4

Fi oy, RUARSCHTIT I T AEE 5y, il 3o NS A S A
PRI B AN 5 T DT 1R o e, BT AN A2 537 1 1 ) DX
BEAT T A WS B R i, S RS AR R A S a5 R
REFFEE TS it e Je=, et RS BAR R IOHESL T, XPAMLA# %
ZerE AR I T S RS < B ARG« 45 A DX A5 S S IR ) A B
Bl FEATL Sy, EHIEH] T BON SRR B e T HANE, JF
BEUE T o0 AR XU ) S5 A A

ARTL ) B R AL

s oI NEAR I R B SE R A L, ARG W S il 2 34747 20K
DS B AR Y, DO HOG R B b RARAT TIN5 (A 24
AT BUR AT I35 LU R BURF IR 7 2

o5 ANLAH & KOS B H bR it REFUR I « I ol O 58 7 5 2K
PR AR A 26 B8 P W e G 1C, AR B R rp N IR ST R B



BT VUF

5= FEAMI it 26 DR BELAR 3 o on] DU ) A AR BEHE SR, ST
XU R SE 1] JRUR 2 TR 1T s b 5% XU 7 8 D 20 R P 42 07 7 7 B
AR, RIS & AU B, 24 02— MELEIN . 3R ZhaS LR,

S0, FEANC A T XS 1) B R b, 458 VaR BN st
RIS AT LU N A i b B iy g XUz, R A 26 55 7 22 Je Al B SRS e 7
— BRI B AN A % 28 R v T PR T A UG

5T, AEVRANPE UG B RE T, AT LR Bl A F XU A AR 2R e s
I It 26 B s e U ZE T edE, JF 552 s TSk~ k™
JEREBIAE Sk I A AL S AT H R s PE TR K s

N, RSB B R, S5 SRR AR NI R 2 AE T AR
E RT3 AN /SR ol 1 S i K R = R
"I =4 5 A P LA 1

KRB : AN At R B, KU O e



ABSTRACT

The purpose of this section is, based on the analysis of theory and the
fact, to design a total risk management of foreign reserves and to find
effective methods to manage market risk, liquidity risk and operational risk
of China foreign reserves.

This article contains three parts:

Part 1, the theoretical review of risk management and the definition of
some important relative conceptions.

Partll, the general framework and strategies of TRM on China’s foreign
reserves management.

Part 111, specifics of risk measurement and management.

At the end of this article, we comie to the conclusion that,

(1) Risk management is a key element of sound corporate governance in
central banks. And Risk management of foreign reserves contributes to
governance objectives of central banks by strategically managing and
controlling the exposure to financial and operational risks.

(2) There should be a framework that identifies and assesses the risks of
reserve management operations and that allows the management of risks
within acceptable parameters and levels.

(3) Risk exposures should be monitored continuously to determine
whether exposures have been extended beyond acceptable limits.

(4) To assess the risk and vulnerability of the reserve portfolio, the
reserve management entity should regularly conduct stress tests to ascertain

the potential effects of macroeconomic and financial variables or shocks.

Key words: Foreign Exchange Reserves; Total Risk Management;VaR
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